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7KH�/HJDF\�RI�(FRQRPLF�'HSHQGHQF\
LQ�WKH�0RGHUQ�0LVVLRQ�(UD

5HY��%HQ�,QJHEUHWVRQ

2QFH�XSRQ�D�WLPH�WKHUH�OLYHG�DQ�LPSRYHULVKHG�\RXQJ�
VKRHPDNHU�EDUHO\VFUDWFKLQJ�RXW�D�OLYLQJ�LQ�KLV�(QJOLVK�
YLOODJH�ODWH�LQ�WKH�����©V ��� %OHVVHG�ZLWK�D�FXULRXV�PLQG��KH�
KDG�UHFHQWO\� EHFRPH�LQWULJXHG�ZLWK�WKH�MRXUQDOV�RI�-DPHV�
&RRN��DQ�DGYHQWXUHU�DQG�FKURQLFOHU�RI�XQNQRZQ�UHJLRQV�RI�
WKH�VRXWK�VHDV�� $EVRUEHG�LQ�D�ZRUOG�EH\RQG�KLV��WKH�
FREEOHU�WDFNHG�D�PDS�RI�WKH�ZRUOG�RYHU�KLV�EHQFK�DV�D�
SURPSWHU�WR�SUD\HU�IRU�WKH�KHDWKHQ�RI�WKRVH�ODQGV�OLWWOH�
NQRZLQJ�WKDW�KLV�HDJHU�PLQG�ZDV�DERXW�WR�XQOHDVK�D�QHZ�
FKDSWHU�LQ�ZRUOG�KLVWRU\��

3ULRU�WR�WKH�GD\V�RI�:LOOLDP�&DU\� WKH�FOHULFV�RI�(QJODQG�
PXIIOHG�WKH�EHFNRQ�RI�PLVVLRQV�ZLWK�ZRUGV��¦,I�JRG�ZDQWV�
WR�VDYH�WKH�KHDWKHQ�KH�ZLOO�GR�VR�ZLWKRXW�\RXU�KHOS�RU�
RXUV§���&DU\� DOPRVW�VLQJOH�KDQGHGO\� FKDQJHG�WKDW���$UPHG�
ZLWK�KLV�VWUDLJKWIRUZDUG�WUDFW�� ¦$ Q�(QTXLU\� LQWR�WKH�
2EOLJDWLRQ�RI�&KULVWLDQV�WR�8VH�0HDQV�IRU�WKH�&RQYHUVLRQ�
RI�WKH+HDWKHQV§��&DU\� EURNH�D�MDP�LQ�PLVVLRQ�IORZ�WKDW�
KDG�VWDJQDWHG�IRU�FHQWXULHV���+RZHYHU��KH�DOVR�XQZLWWLQJO\�
SURYRNHG�D�SRWHQWLDO�SUREOHP���&DU\� LQWHQWLRQDOO\� FKRVH�WKH�
ZRUG�¦0HDQV§�LQ�WLWOLQJ�KLV�FRPSHOOLQJ�ERRNOHW���+H�ZULWHV�



,Q�UHVSHFW�WR�FRQWULEXWLRQV�IRU�GHIUD\LQJ�WKH�H[SHQVHV��
PRQH\� ZLOO�GRXEWOHVV�EH�ZDQWLQJ����,I�FRQJUHJDWLRQV�
ZHUH�WR�RSHQ�VXEVFULSWLRQV�RI�RQH�SHQQ\��RU�PRUH�SHU�
ZHHN��DFFRUGLQJ�WR�WKHLU�FLUFXPVWDQFHV��DQG�GHSRVLW�LW�
LQWR�D�IXQG�IRU�WKH�SURSDJDWLRQ�RI�WKH�JRVSHO��PXFK�
PLJKW�EH�UDLVHG�LQ�WKLV�ZD\�
3HUVSHFWLYHV�RQ�WKH�:RUOG�&KULVWLDQ�0RYHPHQW��5DOSK�
:LQWHU�HG������ �� S�����:LOOLDP�&DUH\� /LEUDU\� 3UHVV��
3DVDGHQD�&DOLIRUQLD

6R�LW�ZDV�WKDW�WKH�PRGHUQ�HUD�RI�PLVVLRQ�ZDV�ERUQ�ZLWK�DQ�
LQFOLQDWLRQ�WRZDUG�GHSHQGHQF\� RQ�ZHVWHUQ�FRQJUHJDWLRQV�
DQG�SKLODQWKURSLVWV�WKDW�LW�KDV�EHHQ�ODUJHO\� XQDEOH�WR�VKDNH�
IURP�WKH�GD\V�RI�&DU\� WR�WRGD\�
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6KRUWO\� DIWHU�WKH�SXEOLFDWLRQ�RI�:LOOLDP�&DUH\©V�SLYRWDO�
ZRUN�LQ����� �DQG�GHSDUWXUH�IRU�,QGLD��D�GR]HQ�PLVVLRQ�
DJHQFLHV�IRUPHG�RQ�HLWKHU�VLGH�RI�WKH�$WODQWLF�UHVXOWLQJ�LQ�
WKH�FRPPLVVLRQLQJ�RI�WKH�ILUVW�FURVV�FXOWXUDO�PLVVLRQDU\�
IURP�1RUWK�$PHULFD��$GRQLUDP�-XGVRQ�DORQJ�ZLWK�PDQ\�
RWKHUV���)RU�\HDUV�WKH�0RUDYLDQV�KDG�VHQW�PLVVLRQDULHV�WR�
*UHHQODQG��$PHULFD�DQG�$IULFD�EXW�QRZ�QHZ�VHQGLQJ�
DJHQFLHV�VSUDQJ�XS�LQ�/RQGRQ��6FRWODQG�DQG�+ROODQG���,Q�
$PHULFD��ILYH�FROOHJH�VWXGHQWV��SURYRNHG�E\� &DUH\©V�
ERRNOHW�PHW�WR�SUD\� IRU�*RG©V�GLUHFWLRQ�LQ�WKHLU�OLYHV�LQ�
ZKDW�ZDV�ODWHU�FDOOHG�WKH�¦+D\VWDFN�3UD\HU�0HHWLQJV§��D
IRUHUXQQHU�WR�WKH�VWXGHQW�PLVVLRQ�PRYHPHQWV�WKDW�ZRXOG�
ODWHU�PRELOL]H�WKRXVDQGV���,Q�%RVWRQ��ZRPHQ�UHDG�&DUH\©V�
ZRUN�DQG�IRUPHG�PLVVLRQ�VRFLHWLHV�OHDGLQJ�WR�WKH�IRXQGLQJ�



RI�VLQJOH�ZRPHQ�PLVVLRQ�ERDUGV�ZKLFK��OLNH�5RPDQ�
&DWKROLF�RUGHUV��VHQW�RQO\� VLQJOH�ZRPHQ�DEURDG�DQG�ZHUH�
HQWLUHO\� UXQ�E\� ZRPHQ���$OO�PLVVLRQ�HIIRUWV�WR�$IULFD�
ZKHWKHU�&DWKROLF��3URWHVWDQW�RU�0RUDYLDQ�KDG�IDLOHG�SULRU�
WR�WKLV�QHZ�HUD���1RZ�KHURLF�VDFULILFH�WKDW�LV�XQPDWFKHG�E\�
DQ\� RWKHU�PLVVLRQ�SHULRG�FKDUDFWHUL]HG�WKH�ZRUN��7KH�YDVW�
PDMRULW\� RI�WKHVH�HIIRUWV�ZHUH�GRQH�RQ�D�VKRHVWULQJ�WKRXJK�
HYHQWXDOO\� EHFDPH�DFFHSWHG�SUDFWLFH�RI�WKH�WLPH�DQG�
IXQGLQJ�VXSSRUW�JUHZ�� 0RUH�VLJQLILFDQWO\� SHUKDSV��PLVVLRQ�
VWUDWHJ\� ZDV�PDWXULQJ�DW�D�UHPDUNDEOH�SDFH���,Q�/ RQGRQ�
+HQU\� 9HQQ��D�FROOHDJXH�RI�:LOOLDP� : LOEXUIRUFH��ZURWH�

5HJDUGLQJ�WKH�XOWLPDWH�REMHFWLYH�RI�D�PLVVLRQ�YLHZHG��
XQGHU�LW©V�HFFOHVLDVWLFDO�UHVXOW�WR�EH�WKH�VHWWOHPHQW�RI�D�
QDWLYH�FKXUFK�XQGHU�QDWLYH�SDVWRUV�XSRQ�D�VHOI�
VXSSRUWLQJV\VWHP��LW�VKRXOG�EH�ERUQ�LQ�PLQG�WKDW�WKH�
SURJUHVV�RI�D�PLVVLRQ�PDLQO\� GHSHQGV��XSRQ�WKH�
WUDLQLQJ�XS�RI�ORFDO�SDVWRUV�DQG�WKDW�WKH�JRDO�LV�UHDFKHG�
ZKHQ�D�PLVVLRQDU\��VXUURXQGHG�E\� ZHOO�WUDLQHG�QDWLYH�
FRQJUHJDWLRQV�XQGHU�QDWLYH�SDVWRUV�LV�DEOH�WR�UHVLJQ�DOO�
SDVWRUDO�ZRUN�LQWR�WKHLU�KDQGV�DQG�JUDGXDOO\� UHOD[� KLV�
VXSHULQWHQGHQFH�RI�WKH�SDVWRUV�DQG�VR�WKH�PLVVLRQ�
SDVVHV�LQWR�D�VHWWOHG�&KULVWLDQ�FRPPXQLW\����
,ELG�S�����

9HQQ�ZDV�DOUHDG\� LGHQWLI\LQJ�WKH�VWDJHV�RI�SLRQHHULQJ��
SDUHQWLQJ��DQG�SDUWQHULQJ�DV�LW�LV�SUDFWLFHG�WRGD\���&OHDUO\�
WKH�JRDO�ZDV�WR�SUHFOXGH�DQ�H[WHQGHG�GHSHQGHQW�
UHODWLRQVKLS�ZLWK�WKH�IOHGJOLQJ�FKXUFKHV�WKDW�VSUDQJ�XS���
:KLOH�9HQQ�GLG�QRW�DGGUHVV�WKH�G\QDPLFV�RI�IXQG�
GHSHQGHQF\� WR�WKH�GHWDLO�LW�ZRXOG�EH�LQ�WKH�IXWXUH��KH�ZDV�D�



PDQ�DKHDG�RI�KLV�WLPH���+H�VDZ�WKH�FULWLFDO�YDOXH�RI�D�VHOI�
VXSSRUWLQJ�FKXUFK����%\� ��� �� WKHUH�ZDV�VWURQJ�FRQVHQVXV�
WKDW�D�PLVVLRQDU\� VKRXOG�JR�KRPH�ZKHQ�WKH\� KDG�¦ZRUNHG�
WKHPVHOYHV�RXW�RI�D�MRE§�DQG�PDQ\� GLG�MXVW�WKDW��� 7KLV�ZDV�
SDUWLFXODUO\� WUXH�LQ�UHJLRQV�ZKHUH�WKHUH�ZDV�QR�VXEVWDQWLDO�
LQWHULRU�VXFK�DV�+DZDLL���,Q�WLPH�LW�EHFDPH�FOHDU�WKDW�
EH\RQG�WKH�FRDVWDO�VXUIDFH�WKHUH�ZDV��LQ�PDQ\� FDVHV��D�YDVW�
FRQWLQHQWDO�LQWHULRU�WR�EH�UHDFKHG�ZLWK�WKH�&KULVWLDQ�
PHVVDJH���

352*5(6 6�$1 '� 3$7(51$/,60

,Q������ DQRWKHU�(QJOLVK�LQGLYLGXDO�ZLWK�D�IRQGQHVV�IRU�
PDSV�DQG�WKH�XQNQRZQ�WRRNWKH�PLVVLRQ�PRYHPHQW�DQRWKHU�
VWHS�� 0LQLVWHULQJ�LQ�FRVWDO�&KLQD�KH�IHOW�WKH�EXUGHQ�RI�WKH�
FRXQWOHVV�LQODQG�SHRSOHV���:KLOH�WKH�RYHU������ PLVVLRQDULHV�
WKDW�+XGVRQ�7D\ORU©V�&KLQD�,QODQG�0LVVLRQ�VHUYHG�ZHUH�D�
YDOXDEOH�DVVHW�WR�PLVVLRQ��KLV�JUHDWHVW�FRQWULEXWLRQ�ZDV�WKH�
WXUQLQJ�RI�DWWHQWLRQ�WR�WKH�LQODQGV���$OO�DJHQFLHV�SULRU�WR�WKLV�
ZHUH�FRDVWDO�LQ�IRFXV�� 1RZ�EHJDQ�WKH�HUD�RI�WKH�$IULFD�
,QODQG�0LVVLRQ�DQG�WKH�H[SORUDWLRQV�RI�'DYLG�/LYLQJVWRQ��
WKH�6XGDQ�,QWHULRU�0LVVLRQ�DQG�RWKHUV���)XHOLQJ�WKH�
PRYHPHQW�ZDVDQ�HQRUPRXV�RXWSRXULQJ�RI�FROOHJH�
VWXGHQWV���1HDUO\� ��� ���� VWXGHQWV�ZHQW�RYHUVHDV�ZLWK�WKUHH�
WLPHV�WKDW�QXPEHU�DFWLYDWLQJ�PLVVLRQ�VRFLHWLHV�DW�KRPH���,Q�
����� 'ZLJK W�0RRG\� YLVLWHG�&DPEULGJH�8QLYHUVLW\�
UHVXOWLQJ�LQ�KXQGUHGV�RI�VWXGHQW�DSSOLFDQWV�WR�PLVVLRQ�ZLWK�
WKH�$QJOLFDQ�&KXUFK�� $� FRQIHUHQFH�LQ�(GLQEXUJK�LQ���� ��
IRFXVHG�RQ�ZKDW�LW�ZRXOG�WDNH�WR�ILQLVK�WKH�PLVVLRQ�
HQWHUSULVH�ZLWK�D�VHQVH�WKDW�WKH�HQRUPRXV�UHVRXUFHV�RI�WKH�



ZHVWHUQ�FKXUFK�KDG�EHHQ�PRELOL]HG�PDNLQJ�VXFK�D�JRDO�
SRVVLEOH���

7KLV�HUD�RI�LQODQG�PLVVLRQ�ZDV�WKH�KLJK�ZDWHU�PDUN�IRU�
FRORQLDOLVP�LQ�PLVVLRQ�VWUDWHJ\���0DQ\� RI�WKRVH�VHQW�XQGHU�
GHQRPLQDWLRQDO�ERDUGV�DQG�DJHQFLHV�ZHQW�REOLYLRXV�WR�WKH�
FXOWXUDO�LPSUHVVLRQV�WKH\� ZHUH�PDNLQJ�LQ�WKH�QDPH�RI�WKH�
JRVSHO�PHVVDJH��/DUJH�PLVVLRQ�FRPSRXQGV�ZLWK�ZHVWHUQ�
VW\OH�HFFOHVLDVWLFDO�DUFKLWHFWXUH�DQG�IXUQLVKLQJV�EHFDPH�WKH�
SDWWHUQ��� 1HZ�FRQYHUWV�ZHUH�XQDZDUH�RI�WKH�VXEWOH�LPSDFW�
RI�WKRVH�HOHPHQWV�RQ�WKHLU�DWWLWXGH�WRZDUG�WKH�IDLWK��WKH�
PLVVLRQDU\� DQG�ZHVWHUQ�IXQGLQJ�

5RODQG�$OOHQ��PLVVLRQDU\� LQ�QRUWKHUQ�&KLQD�IRU�PDQ\�\ HDUV�
LQ�WKH�HDUO\� ����©V ��ZULWHV�DV�RQH�ZKR�REVHUYHG�ILUVW�KDQG�
WKH�UHVXOW�RI�OLEHUDO�ZHVWHUQ�IXQGLQJ�

2XU�PRGHUQ�SUDFWLFH�LQ�IRXQGLQJ�D�FKXUFK�LV�WR�EHJLQ�E\�
VHFXULQJ�ODQG�DQG�EXLOGLQJV�LQ�WKH�SODFH�ZH�ZDQW�WR�
SURSDJDWH�WKH�JRVSHO��WR�SURYLGH�KRXVHV�IRU�WKH�
PLVVLRQDU\� WR�OLYH�DQG�D�FKXUFK�ILWWHG�XS�ZLWK�WKH�
RUQDPHQWV�RI�D�ZHVWHUQ�FKXUFK�LQ�ZKLFK�WKH�
PLVVLRQDU\� PD\� FRQGXFW�VHUYLFHV�RU�RSHQ�D�VFKRRO���7KH�
ODUJHU�DQG�EHWWHU�VXSSOLHG�WKH�EHWWHU�ZH�IHHO�LW�LV�VXLWHG�
WR�RXU�SXUSRVH���(YHQ�LQ�WKH�VPDOOHVW�SODFHV�ZH�DUH�
DQ[LRXV�WR�EX\� ODQG�DQG�EXLOG�EXLOGLQJV��FKXUFKHV��
KRXVHV�DQG�VFKRROV�WDNLQJ�LW�IRU�JUDQWHG�WKLV�LV�RI�ILUVW�
LPSRUWDQFH���6LQFH�LW�LV�LPSRVVLEOH�IRU�WKH�QDWLYHV�WR�
VXSSO\� �DOO�WKHVH�WKLQJV�LW�VHHPV�QDWXUDO�IRU�XV�WR�VXSSO\�
WKHP�+HQFH�WKH�RSHQLQJ�RI�D�QHZ�PLVVLRQ�VWDWLRQ�KDV�



EHFRPH�SULPDULO\� D�ILQDQFLDO�RSHUDWLRQ�DQG�ZH�
FRQVWDQWO\� KHDU�RXU�PLVVLRQDULHV�ODPHQW�WKDW�WKH\�
FDQQRW�RSHQ�QHZ�VWDWLRQV�EHFDXVH�WKH\� GR�QRW�KDYH�
WKH�QHFHVVDU\� IXQGVž��
0LVVLRQ�0HWKRGV�3DXO©V�RU�2XUV��S���� :RUOG�'RPLQLRQ�
3UHVV��/RQGRQ�(QJODQG�����

+RZ�GLIIHUHQW�WKLV�LV�IURP�WKH�SDWWHUQ�RI�WKH�1HZ�
7HVWDPHQW�ZKHUH�EXLOGLQJV�DQG�VWDII�ZHUH�WDNHQ�RQ�RQO\� DV�
WKH�ORFDO�FKXUFK�ZDV�DEOH�WR�DIIRUG�WKHP���$OOHQ�JRHV�RQ�WR�
GHVFULEH�WKH�FDXVHV�WKDW�GULYH�WKLV�SUDFWLFH

7KLV�KDELW�RI�WDNLQJ�VXSSOLHV�ZLWK�XV�LV�FKLHIO\� GXH�WR�
WZR�FDXVHV��ILUVW��WKH�DPD]LQJ�ZHDOWK�RI�WKH�FKXUFK�DW�
KRPH�DQG�WKH�QRWLRQ�WKDW�UHYHUHQFH�DQG�GHYRWLRQ�
GHSHQGV�RQ�WKH�XVH�RI�FHUWDLQ�UHOLJLRXV�IXUQLWXUH�DQG�
VHFRQG��WKH�LGHD�WKDW�WKH�VWDELOLW\� RI�WKHFKXUFK�GHSHQGV�
RQ�WKH�VL]H�DQG�SHUPDQHQFH�RI�WKH�EXLOGLQJV��� ,ELG���

$ V�D�UHVXOW�$OOHQ�QRWHV�KRZ�WKH�ZHVW�SDXSHUL]HG�FRQYHUWV���
&RORQLDOLVP�ZKHQ�DSSOLHG�WR�PLVVLRQ�WHQGV�WR�WHDFK�WKH�
LQGLJHQRXV�IDLWKIXO�WR�EH�GHSHQGDQW���7KH\� FDQQRW�VXSSO\�
ZKDW�WKH\� WKLQN�WR�EH�QHHGIXO�DQG�VR�WKH\� OHDUQ�WR�DFFHSW�
WKH�SRVLWLRQ�RI�SDVVLYH�UHFLSLHQWV���

%\� VXSSO\LQJ�ZKDW�WKH\� FDQQRW�VXSSO\� ZH�FKHFN�WKHP�
LQ�WKH�SURSHU�LPSXOVH�WR�VXSSO\� ZKDW�WKH\� FDQ�VXSSO\���
)RUHLJQ�VXEVLGLHV�SURGXFH�DEURDG�DOO�WKH�LOO�HIIHFWV
RI�HQGRZPHQWV�DW�KRPH��ZLWK�WKH�DGGLWLRQDO�HIIHFW�WKDW�
WKH\� DUH�IRUHLJQ���7KH�FRQYHUWV�OHDUQ�WR�UHO\� XSRQ�WKHP�





WUXH�WKDW�LQ�PDQ\� PLVVLRQ�VHWWLQJV�WKH�JURZWK�F\FOH�KDV�
FRPH�IXOO�FLUFOH�WDNLQJ�PLVVLRQ�DJHQFLHV�LQ�WKH�ZHVW�IURP�D�
SRVWXUH�RI�SDWHUQDOLVP�WR�RQH�RI�SDUWQHUVKLS�� 2WKHUV�
FRQFOXGHG�WKDW�DOO�WKH�SLRQHHULQJ�ZRUN�ZDV�GRQH��� ,Q�WKDW�
VDPH�\HDU�RYHU��� �� RI�FDUHHU�PLVVLRQDULHV�ZHUH�ZRUNLQJ�
ZLWK�VWURQJ�QDWLRQDO�FKXUFKHV�WKDW�KDG�EHHQ�LQ�H[LVWHQFHIRU�
VRPH�WLPH���6WLOO�DQRWKHU�HUD�KDG�DOUHDG\� EHJXQ�WR�UHGHILQH�
WKH�PLVVLRQ�HQWHUSULVH�
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$JDLQ�LW�ZDV�DQ�LQGLYLGXDO�GRLQJ�¦ILHOG�ZRUN§�ZKR�ILUVW�
QRWLFHG�WKDW�WKHUH�ZDV�D�QHZ�FKDSWHU�WR�EH�ZULWWHQ���
&DPHURQ�7RZQVHQG�ZDV�ZRUNLQJ�LQ�*XDWHPDODGLVWULEXWLQJ�
WKH�%LEOH�LQ�6SDQLVK�ZKHQ�KH�ZDV�FRQIURQWHG�ZLWK�DQ�
LQGLJHQRXV�,QGLDQ�ZKR�DVNHG�KLP��¦ ,I� \RXU�* RG�LV�VR�VPDUW��
ZK\� FDQ©W�KH�VSHDN�RXU�ODQJXDJH"§�� 2WKHU�PLVVLRQDULHV�
KDG�DOUHDG\� FRQFOXGHG�WKDW�ODQJXDJH��QRW�UHJLRQ��PXVW�EH�
WKH�GHILQLQJ�HOHPHQW�RI�D�SHRSOH�JURXS���:KH Q�7RZQVHQG�
IRUPHG�:\FOLIIH�%LEOH�7UDQVODWRUV�KH�HVWLPDWHG�DERXW�����
ODQJXDJH�JURXSV�LQ�WKH�ZRUOG���6WHDGLO\� KH�UHYLVHG�KLV�
HVWLPDWHV�XSZDUG�XQWLO�KH�UHDFKHG�DERXW������ ���$ V�
7RZQVHQG�GLG�KLV�ZRUN��'RQDOG�0F*DYUDQ�ZDV�H[SORULQJ�
WKHVRFLDO�EDUULHUV�WKDW�H[LVWHG�EHWZHHQ�JURXSV�FRQFOXGLQJ�
WKDW�WKHUH�DUH�RYHU������ �� SHRSOH�JURXSV�LQ�WKH�ZRUOG�RI�
ZKLFK�DERXW�KDOI�ZHUH�XQUHDFKHG�

%\� WKH�����© V�WKH�ZRUN�RI�7RZQVHQG�DQG�0F*DYUDQ�ZDV�
EHJLQQLQJ�WR�EH�ZLGHO\� DFFHSWHG�GLUHFWLQJ�DWWHQWLRQ�WRZDUG�
WKH�KLGGHQ�SHRSOHV�RU�XQUHDFKHG�SHRSOHV���$JDLQ�D�PDMRU�
FRQIHUHQFH�ZDV�KHOG�LQ�(GLQEXUJK�WKLV�WLPH�LQ��� ��� WLWOHG�
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5REHUWVRQ�0F4XLOLNLQ��IRU���� \HDUV�SUHVLGHQW�RI�&ROXPELD�
8QLYHUVLW\� DQG�GLUHFWRU�RI�WKH�( YDQJHOLFDO�0LVVLRORJLFDO��
6RFLHW\��UHSRUWV�WKDW�WRGD\� RYHU�� ��� PLVVLRQ�RUJDQL]DWLRQV�
DUH�EXLOW�RQ�WKH�SUHPLVH�RI�VHQGLQJ�PRQH\��QRW�SHRSOH��
FURVV�FXOWXUDOO\��+H�JRHV�RQ�WR�LQGLFDWH�WKDW�PRUH�DQG�
PRUH�PLVVLRQ�DJHQFLHV�DUH�SRLQWLQJ�RXW�WKH�KD]DUGV�RI�¦MXVW
VXSSRUWLQJ�QDWLRQDOV�ZLWK�ZHVWHUQ�IXQGLQJ§��-HUU\� 5DQNLQ��
SUHVLGHQW�RI�WKH�,QWHUQDWLRQDO�0LVVLRQ�%RDUG�RI�WKH�
6RXWKHUQ�%DSWLVW�&RQYHQWLRQ�FRQFOXGHV�

2QH�WKLQJ�LQHYLWDEO\� RFFXUV�ZKHQ�1RUWK�$PHULFDQV�
VXEVLGL]H�WKH�ZRUN�RI�FKXUFKHV�DQG�SDVWRUV�RQ�WKH�
PLVVLRQ�ILHOG��SRWHQWLDO�JURZWK�LV�VWDOOHG�EHFDXVH�
RI�D�PLQGVHW�WKDW�LW�FDQQRW�EH�GRQH�XQOHVV�DQ�RYHUVHDV�
EHQHIDFWRU�SURYLGHV�IXQGVž-HDORXV\� RIWHQ�GHYHORSV�
DPRQJ�WKH�SDVWRUV�DQG�FKXUFKHV�ZKR�GRQ©W�UHFHLYH�
DVVLVWDQFH�WRZDUG�WKRVH�ZKR�GHYHORS�D�SLSHOLQH�RI�
VXSSRUW�IURP�WKH�8QLWHG�6WDWHVž�,Q�WKH�ORQJ�WHUP��
VXSSRUW�EUHHGV�UHVHQWPHQW��HVSHFLDOO\� LI�WKH�VXSSRUW�LV�
QRW�VXVWDLQHG�LQGHILQLWHO\� EHFDXVH�LW�FUHDWHV�
SDWURQL]LQJ�GHSHQGHQF\�

0F4XLOLNLQ�JRHV�RQ�WR�GHVFULEH�WKH�HFFOHVLDVWLFDO�ZHOIDUH�
VWDWH�WKDW�LV�FUHDWHG�E\� WKH�VHQG�PRQH\� DSSURDFK�

x %HOLHYHUV�OHDUQ�WR�GHSHQG�QHLWKHU�RQ�* RG�RU�
WKHPVHOYHV�DV�WKHUH�LV�QR�QHHG�WR�JLYH�VDFULILFLDOO\�

x 7KHUH�LV�D�ORVV�RI�RZQHUVKLS�DQG�SRVWSRQHPHQW�RI�WKH�
GD\� RI�WUXH�LQGLJHQL]DWLRQ�





VXFK�DV�WKH�QDWLRQDO�&KULVWLDQ�FRXQFLO��PRUH�WLPH�LV�VSHQW�
TXLEEOLQJ�DERXW�KRZ�WKH�VPDOO�FDNH�IURP�WKH�ZHVWHUQ�GRQRU�
VKRXOG�EH�VKDUHG�UDWKHU�WKDQ�IRFXV�RQ�WKH�UHDO�LVVXHV�RI�WKH�
FKXUFK�§�&KULVWLDQ�&HQWXU\� ©���S���

$IWHU�\HDUV�RI�SRQGHULQJ�ZKDW�0F4XLOLNLQ�FDOOV�¦WKH�
JUHDWHVW�SX]]OH�LQ�WKH�FXUUHQW�PLVVLRQ�HQWHUSULVH§�KH�
FRPPHQGV�IRXU�JXLGHOLQHV�IRU�JLYLQJ�DQG�UHFHLYLQJ�IRUHLJQ�
IXQGLQJ�IRU�PLVVLRQ�

�� 'RHV�WKH�JLYLQJ�UHVXOW�LQ�FRQYHUWV"�� 'RHV�PRQH\�
LQYHVWHG�SURPRWH�RU�UHWDUG�ORQJ�WHUP�LQGLJHQRXV�
FKXUFK�JURZWK�DQG�HYDQJHOLVP"��7KH�FKXUFK�LQ�.RUHD�
FRXOG�EH�FLWHG�DV�DQ�H[DPSOH�KHUH�DV�VHOI�JRYHUQLQJ��
VHOI�VXSSRUWLQJ�DQG�VHOI�SURSDJDWLQJ�SULQFLSOHV�ZHUH�
EUHG�LQWR�WKDW�FKXUFK�IURP�WKH�EHJLQQLQJ���7RGD\� RYHU�
�� �� RI�.RUHD�FRQIHVVHV�&KULVW�DQG�WKH�FKXUFK�WKHUH�
KDV�PRELOL]HG�D�PLVVLRQ�IRUFH�WKDW�QXPEHUV�LQ�WKH�
WKRXVDQGV�

�� 'RHV�WKH�JLYLQJ�HQFRXUDJH�WUXH�GLVFLSOHVKLS"��
6SHFLILFDOO\��GRHV�WKH�JLYLQJ�QXUWXUH�JHQHURVLW\��XQLW\�
DQG�KXPLOLW\� RQ�WKH�SDUW�RI�WKH�UHFHLYHU�DQG�JLYHU"�
0DQ\� LQ�1RUWK�$PHULFD�DUH�XQZLOOLQJ�WR�VHQG�WKHLU�
VRQV�RU�GDXJKWHUV�DEURDG�VHQGLQJ�PRQH\� DV�D�
VXEVWLWXWH���7KH�IDFW�LV�WKDW�FDUHHU�PLVVLRQDULHV�VHQW�
IURP�1RUWK�$PHULFD�LV�GRZQ��� �� LQ�WKH�ODVW�GHFDGH���
7KLV�UHJUHWWDEOH�WUHQG�LV�WDNLQJ�SODFH�DW�MXVW�WKH�WLPH�
ZKHQ�ZH�DUH�DZDUH�RI�WKH�KLGGHQ�XQUHDFKHG�SHRSOHV���
$ W�OHDVW�RQH�ELOOLRQ�RI�WKH�ZRUOG©V�XQHYDQJHOL]HG�
SHRSOH�KDYH�QR�LQGLJHQRXV�FKXUFK�UHTXLULQJ�WKDW�
VRPHRQH�EH�VHQW�WR�WKHP�





IRUELGGHQ���7KHVH�H[DPSOHV�UHPLQG�XV�RI�DQRWKHU�HUD�ZKHQ�
WKH�JRVSHO�VSUHDG�GUDPDWLFDOO\� ZLWKRXW�IRUHLJQ�IXQGLQJ�VR�
ZH�WXUQ�WR�WKDW�WLPH�IRU�ORQJ�QHJOHFWHG�LQVLJKWV�IRU�WRGD\�
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3HUKDSV�WKH�PRVW�QHJOHFWHG�VRXUFH�RI�ZLVGRP�IRU�IXQGLQJ�
RI�PLVVLRQ�DFWLYLW\� LV�WKH�SDWWHUQ�DQG�SUDFWLFH�RI�3DXO�DV�
IRXQG�LQ�WKH�%LEOH�� 5HIHUHQFHV�WR�ILQDQFH�DUH�QRW�
LQIUHTXHQW�LQ�KLV�ZULWLQJV�\HW�WKH\� DUH�XVXDOO\� WUHDWHG�DVDQ�
LQWHUHVWLQJ�GHWDLO�RI�DQFLHQW�KLVWRU\� ZLWK�OLWWOH�VLJQLILFDQFH�
EH\RQG�WKDW��� 6WLOO�LW�LV�FOHDU�WKDW�DW�OHDVW�WZR�SULQFLSOHV�
JRYHUQHG�KLV�RXWORRN�RQ�IXQGLQJ��

���3DXO�7RRN�1 R�)LQDQFLDO�+HOS�7R�7KRVH�+H�3UHDFKHG�7R

(YHU\� FKXUFK�DQG�HYHU\� SURYLQFH�WR�ZKLFK�3DXO�PLQLVWHUHG�
ZDV�H[SHFWHG�WR�IXQFWLRQ�ILQDQFLDOO\� LQGHSHQGHQW���+H�GLG�
QRW�XVH�RXWVLGH�IXQGV�WR�SODQW�FKXUFKHV��� ,I�DQ\WKLQJ��WKH�
WUDQVIHU�RI�IXQGV�ZDV�IURP�PLVVLRQ�ILHOG�FKXUFKHV�EDFN�WR�
WKH�PRWKHU�FKXUFK�DV�ZDV�WKH�FDVH�RI�WKH�IDPLQH�LQ�
-HUXVDOHP� �,,� &RULQWKLDQV��� ���7KRVH�VDPH�PLVVLRQ�FKXUFKHV�
FRQWULEXWHG�WR�WKHLU�PLVVLRQDU\� 3DXO�KLPVHOI��3KLOLSSLDQV�
����� ���7KH�*DODWLDQV�ZHUH�VSHFLILFDOO\� H[KRUWHG�WR�WDNH�
UHVSRQVLELOLW\� IRU�WKH�VXSSRUW�RI�WKHLU�WHDFKHUV�� ¦$Q\RQH�
ZKR�UHFHLYHV�LQVWUXFWLRQ�LQ�WKHZRUG�PXVW�VKDUH�DOO�JRRG�
WKLQJV�ZLWK�KLV�LQVWUXFWRU�§*DODWLDQV������ 7LPRWK\� LV�
DGPRQLVKHG�E\� 3DXO�WR�LQVWUXFW�FKXUFKHV�WR�WDNH�
UHVSRQVLELOLW\� IRU�ZLGRZV��¦, I�DQ\� ZRPDQ�ZKR�LV�D�EHOLHYHU�
KDV�ZLGRZV�LQ�KHU�IDPLO\��VKH�VKRXOG�KHOS�WKHP�DQG�QRW�OHW�
WKH�FKXUFK�EH�EXUGHQHG�E\� WKHP�VR�WKDW�WKH�FKXUFK�FDQ�KHOS�





,Q�WKH�ILUVW�LQVWDQFH�KH�ZDV�DFWLQJ�DV�WKH�PLQLVWHU�RI�WKH�
FKXUFK�LQ�$QWLRFK�XQGHU�WKH�GLUHFWLRQ�RI�WKHLU�DXWKRULW\���,Q�
WKH�VHFRQG�FDVH�KH�PDGH�LW�FOHDU�WKDW�KH�ZDV�DFWLQJ�DVD�
PHVVHQJHU�RI�WKH�JLYLQJ�FKXUFKHV�
<HW�LQ�ERWK�,,�&RULQWKLDQV����� � ��� DQG������ � ��� 3DXO�
GLVWDQFHV�KLPVHOI�IURP�WKH�DGPLQLVWUDWLRQ�RI�WKHLU�IXQGV�
UHPLQGLQJ�WKHP�¦�����ZKDW�,�ZDQW�LV�QRW�\RXU�SRVVHVVLRQV�
EXW�\RX§���

+LVWRULFDOO\� KRZHYHU�WKLV�KDV�QRW�EHHQ�WKH�FDVH��� 2IWHQ��DV�
VRRQ�DV�D�FRQJUHJDWLRQ�LV�HVWDEOLVKHG��D�SHUFHQWDJH�RI�WKH�
RIIHULQJV�DUH�VHQW�WR�GLVWULFW�GLDFRQDO�IXQGV�ZKLFK�DUH�
RYHUVHHQ�E\� WKRVH�FRQVLGHUHG�PRUH�ZRUWK\� WR�GR�VR�WKDQ�WKH�
ORFDO�FKXUFK�LWVHOI���7KH�UHVXOW�LV�RIWHQ�WR�VWLIOH�WKH�LQLWLDWLYH�
DQG�HQHUJ\� RI�WKH�FRQJUHJDWLRQ���6RPH�KDYH�DWWULEXWHG�WKLV�
SUDFWLFH�WR�D�IHDU�RI�FRQJUHJDWLRQDOLVP�EHOLHYLQJ�WKDW�DQ�
LQGHSHQGHQW�ERG\� RI�EHOLHYHUV�FDQQRW�EH�WUXVWHG�WR�GR�ZKDW�
LV�JRRG�� 3DXO�VHW�QR�VXFK�SUHFHGHQW��� ,QVWHDG��KH�
FKDOOHQJHG�FRQJUHJDWLRQV�WR�DGPLQLVWHU�WKHLU�RZQ�IXQGV�DV�
UHVSRQVLEOH�SDUWQHUV�LQ�WKH�PLVVLRQ�
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+LVWRU\� LV�D�JUHDW�WHDFKHU�žIR U�WKRVH�ZKR�ZLOO�OLVWHQ���7KH�
SKLORVRSKHU�6DQWD\DQD�UHPLQGV�XV�PRUH�VKDUSO\� WKDW��
¦7KRVH�ZKR�IRUJHW�WKH�SDVW�DUH�FRQGHPQHG�WR�UHSHDW�LW§���,Q�
UHYLHZLQJ�WKH�KLVWRU\� RI�PLVVLRQ�IXQGLQJ�IURP�6W�3DXO�WR�
WKH�SUHVHQW�WKHUH�DUH�OHVVRQV�IRU�XV�WRGD\���

: H�UHWXUQ�WR�*OHQQ�6FKZDUW]� ZKR�KDV�JLYHQ�PXFK�RI�KLV�
OLIH�WR�DGGUHVVLQJ�WKH�SUREOHP�RI�GHSHQGHQFH�DQG�SRWHQWLDO�





GLJQLW\� DQG�RZQHUVKLS��UHPRYH�IDOVH�EDUULHUV�WR�JURZWK�DQG�
JLYH�SHRSOH�DQ�RSSRUWXQLW\� WR�JURZLQ�WKH�JUDFH�RI�JLYLQJ�DV�
JRGO\� VWHZDUGV�


